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Formulating...a one-of-a-kind character!
Creating...one-of-a-kind results!

The intense, single-minded human that can convince some-
one their idea has a place in the future and, through hard
work and drive, pushes so hard that a powerful inertia
creates a dynamic outcome for that idea!

This is the Formulation of Formulations—

This formulation and how it works is the basis of life at
National Beverage! This annual report is designed to
reflect the dynamics of this formulation and the results
of the opportunistic enterprise it created.

Ve at National Beverage live a culture in which new ideas,
new developments, innovation and philosophy, stimulate
admirable performance and create enviable results.

This culture provides that the achievable can happen
quicker and more efficiently with on-demand innovation
at our fingertips.

SHAREHOLDERS’
EQUITY GREW

Lo7
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" LACROIX

CANNED SPARKLING /
WATER IN U.S. //

Entrepreneurially instinctive people reach for
innovation with each and every fiber within
them. Only through their efforts does the
impossible and unlikely...result!

YWinning awards with our packages, wowing consumers
with our formulations and creating and promoting inventive
sourcing for raw materials...is novel innovation at work.

Innovation is the result of a human mind that is programmed
to challenge itself and create a more effective result. Our
culture induces, through a caring and protective atmosphere,
a mental stimulation to think outside the box and inspire
each other to achieve more, thus giving us an edge over
our competition,

Qur shareholders are the benefactors of this charged
culture. While the Team is intellectually advancing due to
innovation that ultimately rewards all participants, they
also share in the enhanced enterprise value.

Team National.. .takes Innovation to a new level,
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this phi osaphy,
advantage. o

joy for others and, in doing 5o, 'puty‘our ;oy'cfd
it into our efforts to enhance taste and deliver
enjoyment...

The Team National Way! Yes!!

VALUE OF $1,000
INVESTED IN

[/15/96 THROUGH 5/2/09,
INCLUDING DIVIDEND
REINVESTMENT.

Mi\’“ .
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Selected Financial Data

May 2, May:3; AOHERS, AR,
i i shore arbunts) 2009 2008 2007 2006

SUMMARY. OF OPERATIONS: -
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Management’s Discussion and Analysis of

Financial Condition and Results of Operations

OVERVIEW

National Beverage Corp. develops, manufactures, markets
and distributes a complete portfolio of quality beverage
products throughout the United States. Incorporated in
Delaware in 1985, National Beverage Corp. is a holding
company for various operating subsidiaries. In this report,

"o "o

the terms “we,” “us,” "our," "Company" and "“National
Beverage” mean National Beverage Corp. and its
subsidiaries.

We consider ourselves to be a leader in the develop-
ment and sale of flavored beverage products in the United
States, offering the widest selection of flavored soft drinks,
juices, sparkling waters, energy drinks and nutritionally-
enhanced waters. Our flavor development spans over 100
years originating with our flagship brands, Shasta® and
Faygo®, each of which has over 50 flavor varieties. We
also maintain a diverse line of flavored beverage products
geared to the health-conscious consumer, including
Everfresh® Home Juice® and Mr. Pure® 100% juice and
juice-based products; LaCroix® Crystal Bay® and Clearfruit®
flavored, sparkling, and spring water products; and ASanté®
nutritionally-enhanced waters. In addition, we distribute Rip
[t® energy drinks, Ohana® fruit-flavored drinks, St. Nick's®
holiday soft drinks as well as powder and effervescent
tablet beverage enhancers sold under the NutraFizz®
brand name. Substantially all of our brands are produced in
twelve manufacturing facilities that are strategically located
in major metropolitan markets throughout the continental
United States. To a lesser extent, we develop and produce
soft drinks for certain retailers and beverage companies
(“allied brands™).

Our strategy emphasizes the growth of our products
by offering a branded beverage portfolio of proprietary fla-
vors; by supporting the franchise value of regional brands
and expanding those brands with distinctive packaging and
broader demographic emphasis; by developing and acquiring
innovative products tailored toward healthy lifestyles; and
by appealing to the “quality-price” expectations of the

ANNUAL REPORT 2009

family consumer. We believe that the "regional share
dynamics” of our brands perpetuate consumer loyalty
within local regional markets, resulting in more retailer
sponsored promotional activities.

Over the last several years, we have focused on
increasing penetration of our brands in the convenience
channel through Company-owned and independent distrib-
utors. The convenience channel consists of convenience
stores, gas stations, and other smaller “up-and-down-the-
street” accounts. Because of the higher retail prices and
margins that typically prevail, we have undertaken several
measures to expand convenience channel distribution in
recent years. These include development of products spe-
cifically targeted to this market, such as ClearFruit, Crystal
Bay, Rip It and ASanté, Additionally, we have created pro-
prietary and specialized packaging with distinctive graphics
for these products. We intend to continue our focus on
enhancing growth in the convenience channel through both
specialized packaging and innovative product development.

Beverage industry sales are seasonal with the highest
volume typically realized during the summer months. Addi-
tionally, our operating results are subject to numerous
factors, including fluctuations in the costs of raw materials,
changes in consumer preference for beverage products and

competitive pricing in the marketplace.

RESULTS OF OPERATIONS

Net Sales: Fiscal 2009 consisted of 52 weeks while fiscal
2008 consisted of 53 weeks. Net sales for fiscal 2009
increased to $575.2 million, or 3.8% after adjusting for
the effect of the extra week in fiscal 2008. The net sales
increase reflects case volume growth of 3.1% for our
energy drinks, juices and waters and 2.1% for branded
carbonated soft drinks. In addition, unit pricing increased
34% due to product mix and price increases instituted to
recover higher raw material costs. This improvement was

partially offset by a decline in allied branded volume.

Pi5
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NATIONAL BEVERAGE CORP

Management’s Discussion and Analysis of

Financial Condition and Results of Operations (continued)

Net sales for fiscal 2008 increased 5.0% to $566.0
million compared to fiscal 2007. The net sales increase
reflects case volume growth of 8.8% for our energy
drinks, juices and waters along with the effect of an 11%
improvement in unit pricing due to product mix and price
increases instituted to recover higher raw material costs,
These increases were partially offset by a 6.1% decline
in branded carbonated soft drink volume as well as the
phase out of certain allied brands.

Gross Profit: Gross profit approximated 29.5% of net sales
for fiscal 2009 and 30.5% of net sales for fiscal 2008. The
decline in gross margin was due to higher manufacturing
and raw material costs and the effect of a $1.4 million busi-
ness interruption insurance recovery in fiscal 2008. This
was partially offset by the higher unit pricing noted above.
Cost of goods sold per unit increased 4.9%.

Gross profit approximated 30.5% of net sales for fiscal
2008 and 32.1% of net sales for fiscal 2007. The decline
in gross margin was due to higher manufacturing and raw
material costs and the effect of lower volume. This was
partially offset by the higher unit pricing noted above and a
$1.4 million business interruption insurance recovery. Cost
of goods sold per unit increased approximately 14%.

Shipping and handling costs are included in selling, gen-
eral and administrative expenses, the classification of which
is consistent with many beverage companies. However, our
gross margin may not be comparable to companies that
include shipping and handling costs in cost of sales. See
Note | of Notes to Consolidated Financial Statements.

° O

Selling, General and Administrative Expenses: Selling, general
and administrative expenses were $131.9 million or 22.9%
of net sales for fiscal 2009 compared to $138.4 million or
24.5% of net sales for fiscal 2008. The decline in expenses
is due primarily to lower distribution and marketing costs.

Selling, general and administrative expenses were
$138.4 million or 24.5% of net sales for fiscal 2008 com-
pared to $137.2 million or 25.5% of net sales for fiscal
2007. The increase in expenses is due primarily to higher
distribution costs, which were affected by increases in fuel
and energy costs.

Interest Expense and Other Income—Net: Interest expense
is comprised of financing costs related to maintaining lines of
credit. Other income includes interest income of $865,000
for fiscal 2009, $1.2 million for fiscal 2008, and $1.7 million
for fiscal 2007. The decline in interest income for fiscal
2009 is due to lower investment yields. The decline in
interest income for fiscal 2008 is due to lower investment
yields and a decline in average invested balances related

to the $36.7 million dividend paid in August 2007. Other
income for fiscal 2009 includes a gain of $728,000 related
to a legal settlement concerning leased property. In addition,
other income for fiscal 2007 includes a gain of $895,000
related to a contract settlement with a customer. See

Note 6 of Notes to Consolidated Financial Statements.

Income Taxes: Our effective tax rate was approximately
36.2% for fiscal 2009 and 35.9% for fiscal 2008 and fiscal
2007. The difference between the effective rate and the
federal statutory rate of 35% was primarily due to the
effects of state income taxes, nondeductible expenses,
and nontaxable interest income. See Note 7 of Notes to

Consolidated Financial Statements.
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LIQUIDITY AND FINANCIAL CONDITION

Liquidity-and Capital Resources: Qur principal source of
funds is cash generated from operations; which may be

supplemented by borrowings dvailable under our credit

facilities, The Company maintains unsecured revolving

ich $2.9 mil-
ay 22009,
iding our
s of May 2,
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k dividend to shareholders, increasing outstand

shares by 7.6 million, On August 17,2007, the Company

paid a special of $.80 per share; agg
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Pursuant
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2007, At May
R

id fees, See No*:‘
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Cash Flows: During fiscal 2009, $35.8 millio srovided

from-opergting activities, which:ws: partially offset:by

$3:5 million used forfinvesting activities, Cash provided by
fg-activities increased L8 million dueprimarity to

operati
higher garnings. Cashi
$9.2 million-due

fransactions and-r

dininvesting activities improved:

i net marketable secur

T
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provided by financ tivitiss aggregated $305,000 in
fiscal 2009, '
$34 million was provided from
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mifllion used for mvesimg activiti
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favorable change in deferred income taxes, Casth used i
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firancing activities aggregated $354 million in' fiscal 2000.

Financial Position: During f
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2009, the current ratio was 2.7 1o 1, compa

to 2310 | at May 3,2008.
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amounts reported-in the financal statements and accom>
panying riotes: Althovigh these estimates are based on
management's knowledge of current events and actiors

it rriay undertake in the future they may ultimately differ
frorn actual results, We believe that the critical accounting
policies described in the followirg paragraphs affect the
snpst significant estimates and assumptions used in-the
aration of ourcorsolidated: finandal ments. For

s policies, rely-develop

e

i we caution that future events
exac:tl as estimated.and the best estima SkpUtih@iy

reguire adjustiment.

Credit Risk: We sell products fo'a variety of customers dnd
extend creédit based on-an evaluation of edch customer

ol
il

ial-condition, generally without requiring collate

tothe financial condition ol each clistomer. We monitor

o maintain atlowances for

our exposure td credit losyes
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ipated 1os
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amortization, are
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Insurance Programs: We maintain self-insured-and deduct:
ible programs forcertain liability, medical and workers' comy
pensation exposures: Accordingly, we accrue for known

claiims and estimated incurred but not reported claims

not.otherwise covered by insurarce, based on actuarial
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Sales Tncentives: We offervarious s

spits o ourcustomers; which require customer perfor:

ce-or-achievement of certain sales volurme targets: In

those circumstances when theincerntive is paid in advance,
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Management’s Discussion and Analysis of

Financial Condition and Results of Operations (conti

NEW ACCOUNTING STANDARDS
See Note | of N

for information about rec

Conselidated Financial Statements

S ¢
ently issued accounting standards,

QUANTITATIVE AND QUALITATIVE DISCLOSURES
ABOUT MARKET RISK

Commudities: We purchase various raw materizls, including
alumintim cans, plastic bottles, high f

5 the

UCLOSE Corn:syrup,

and various juice concentr: ces of which fluctuats

- based. on commodity. market-cond

ited by the competitiveénviror xmern‘ inw mh we ope

Interest Rates: We had no debt rélated- interest re

sure’ deiring fiscal .0(39‘ Qurinvestment portfolio

ad of highly liquid securities consisting prirarily of

short-terny money market instrdments; the vields of which

fluctuate wwa. largely on short-term Treasury 1
changed by 100 basis points

d

al 2009 would have change

FORWARD-LOOKING STATEMENTS

National Beverage dnd i representatives may from time

to time make written or oral statements relating to future

avents or results relative toour-finand

business performance, achievernents, objectives and strate-

gles. These statements are “forward-icoking” within the

meani

and other
nents including,

with the Securities and Exchange Comm

reports toour stockholders, Certain ¢l

without imitation, statemvents contalnihg the words
“beli plans,
“estimates’ constitite “forward-looking statements” and

LR, o ST

s, anticipates,” Vintends, expects,” and

nvalve known ard urknown: fisk; uhcertainties and other:
¢ l.‘

factors that n
achievement:
frorm any-fu
éxpressed 5
Such factors mcludc, i,,u tare not i mm to; tho Foilowfw

general ecanainic-and business conditions; pricing of com«

petitive products; success. in-acquiring other beverage busi-
nesses; success-of new product and favorintroductions;

fluctuations in-the.costs of raw materials and packaging
supplies, and the ability o pass along any cost increases
to our customers; our ability 1o incr ices. for our

products; labor strikes or work stoppa otherinter-

in the veontin

ruptions or difficult employment of labo

in consumer

ued retal Srour productsy cha

2 support

erces and Our suct

Fimplementing business
strategies; changes'inbu slopment

Id-orwet

plans; government reg
s in this

weather conditions; and other
report-and the Company's filings with the Securities and
Exchange Commission. We disclair figation toupdate
any such-factors or'to publicly announce the results of any

atements. contamed

revisions to any-forward-looking st

svelopments.

herain to reflect- future events ard




Consolidated Balance Sheets
As of May 2, 2009 and May 3, 2008
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(In thousands, except share amounts) 2009 2008
ASSETS
Current assets:
Cash and equivalents $ 84,140 | $ 51497
Marketable securities — 3,000
Trade receivables—net of allowances of $445 (2009) and $266 (2008) 53,735 49,186
Inventories 39,612 38,754
Deferred income taxes—net 3,262 2,895
Prepaid and other assets 5,552 12,009
Total current assets 186,301 157,341
Property, plant and equipment—net 56,141 57,639
Goodwill 13,145 13,145
Intangible assets—net 1,861 1,899
Other assets 8,234 9,098
$265,682 | $239,122
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:
Accounts payable $ 48,005 | $ 49.803
Accrued liabilities 20,142 17,965
Income taxes payable 314 |77
Total current liabilities 68,461 67945
Deferred income taxes—net 16517 16,624
Other liabilities 10,692 9,928
Shareholders' equity:
Preferred stock, 7% cumulative, $1 par value, aggregate liquidation preference of $15,000—
1,000,000 shares authorized; 150,000 shares issued; no shares outstanding 150 150
Common stock, $.0! par value—authorized 75,000,000 shares; issued 50,045,718 shares
(2009) and 49982,838 shares (2008); outstanding 46,012,934 shares (2009) and
45,950,054 shares (2008) 500 500
Additional paid-in capital 27,153 26,508
Retained earnings 160,209 135,467
Treasury stock—at cost:
Preferred stock—150,000 shares (5,100) (5.100)
Common stock—4,032,784 shares (12,900) | (12,900)
Total shareholders’ equity 170,012 144,625
$265,682 | $239,122

See accompanying Notes to Consolidated Financial Statements.
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Consolidated Statements of Income

Tt

ded M L2009, May 3,.2008 a

For the

2009 2008 2007

$E75,177 | 5566001 0 $539,030
405,322 393470 365,793

sriofit 169,855 172,581 173237
Selling, general and administrative expenses f31,918 138447 i3

Interest expense » 107 109 - 106
Otherincome-—-reat : 967 053 2,587

Income before income taxes : 38,797 35078 f?é;l‘)()é
Provision for income taxes : 14,055 12,598 13,824

Netincome $ 24742 1'% 22480 % 24,682

Net income per share
Basic $ 5408 49§ 54
Diluted g 54 0% A9 54

conimon shares outstanding

45,999

| 5
46,191 46,109 46073




Consolidated Statements ‘of Shareholders’ Equity
F 2009 May 3, 2008 and April 28,2007

“iscal Year

Fort

2009

2008

NUMBER OF COMMON SHARES 1SSUED

Begirining of year

Stock options exercised

20% stock dividend

49,982
63

49538
44

7.584

End of year

50,045

49982

49,538

PREFERRED STOCK
Beginning and end of year

$ 150

$ 150

$ 150

COMMON STOCK
Beginning of year

Stock options exércised
20% stock dividend

End of year

ADDITIONAL PAID-IN CAPITAL

Beginnir

End of year

RETAINED EARMINGS

Beginring 135467 149,868 125262
Net income 24,742 22,480 24,682
Cash dividends paid e (36711 -
FIN 48 adoption Z0) D
20% stock dividend (76)
160,209 (35467 149,868

{5,100) (5,100) (5.100;

Begin

(12,900}

(12,900

TOTAL SHAREHOQLDERS - EQUITY

$170,012
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Consolidated Statements of Cash Flows

HO8 and Apt

28,2007

Forithe F

2009

GRERATING ACTIVITIES
Netmeome

Adiustments to recancile net incorme to net cash-provided by.operating activiti
| k Y OF

ey

Depreciation and.amor
Deferred income tax (benafit) provision
Loss on disposal of property; net
Stocksbased compensation

Changes:in s aricl Jabilities:
Trade réceivables

lnveritor

18

aid and other assets

AL
AL

suntsipayable

sed and atheriabil

3

24,742

11,782
(474)
363
340

(4,549)
(858)
2,774

INVESTING ACT

Marketah!

s
Marke

EINANCING ACTIVITIES:

Comrnon

stock cast dividend

Froc

tockebased tax ber

Netcash provided by (used-n) financing activities

NETINCREASE (DECREASEY 1N CASH AND BOUIVALENTS
CASHOAND EOQUIVALENT S -~BEGINNING OF YEAR

CASH AND EQUIVALENTS--END OF YEAR

QTHER CASH FLOW INFORMATION:

% T s & e
114 ! 13395
Cﬂm\‘ ol




Nates to-Cansalidated Financial Statements

s Coorpd manufactures, markets

“flavore

complete g:mm‘ lio of multi

drinks; juice drinks, water and spedalty beverages throughs

out the United States. Incorporated i Delaware in 1985,

-National Beverage Corpisa

¢ subsidiaries, When used in thi
(Y

fus oyt ICempanytand: Natior
n-National-Beverage Corpand.its st

Rolding company for variols
theiterms

GNIFICANT ACCOUNTING POL

;:f%cxszr; O}‘ Presentation: Our cansolidated atements
Jance with-accounting principles
féid Stdtes

ements include theaccounts of National

are prepared ins

generally-accepted. in-thelni The consolidated

financial stz

Reverage Corp.and-all stbsidiaries: Al significant i

daccounts have been eliminated,

y«:ars consolidated

Certain amot

financial sta

the-current year v

e

o

maturity of three months or

Fair Value of Finonciol Instruments: The fairvalues of mmar

sstirmated based on market rates: The

able securit

carrying amounts of trade receiva ind accounts payal

reflected in the ~oximate thelr fair values

due to theirsh

ved a

Imipaivment of Long-Lived Assets: Alllong-l

axcluding goodwilland intangible assets not subject to

amortization, are evaluated forimpairtent.on the basis

of undiscounted cash flows whanever events or chan

ircirolmstances

asdet may not be able, An impaired asset is wiitten
dawrito ts estima

mformition available

market
d fairmarket value 1s gener-
inting future cash flows; Goodwill

o amornt

foN

ally measured by ¢

and intangible ass tioh are - eval-

vated for impéairr nually or soonerinaccordance

FmEnt 1(:,)55 s recognizedif

ho cam‘*ying} amount

Sifities and

snces betw

amounts-of deferred tax as

Ma(:z?y thary not, that the benefit of d

nat he realizad.

L\Cfomtmgf e Uncertainty inIncome Taxes”

f“i?‘é 48 clarifiec

et

inting fc

sfinancal statements b Y
o and

tament recogniti

positior norexpectedto b

See MNote 7.
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valug based on'the best




~marks ag

Anventories: Inventories are s

Notes to Consolidated Financial Statements (¢

sured and ded

Morketing Costst Ve a
Fand

G- exposures Accardingly, wesacerie for kKnown

clelag

aleiiie sapesxpehsed whensincurred,

ot t*h erwise’ coveredby ir oriactudrial ‘fsimg andh productionico

netheadvertis

sumiptions and hi ce. are expe
is,

trative exp

g takes place: Ma
anchademi
werds SRS initlon: iy fiscal 2009:%
008, and $42.4 million 14 Tiscal 2007,

costs, whic invselling, dene

ntanigible Assets: ntang|
May 3, 2008 consisted primarily <>( n
irig 1861000 and-

able trdades

jileliy T
mitlion in-fis

2,000, respectively.

wwer ol firstin,
out cost or market Inventen 22009 are
i*«:@.d of "I"'im wj goads of $22,168,000 and raw.mate:

iesat May 320088
3,000a

&d

GOy

amounted 10192000 shay
Markeraible Sectivities: Marl
yielding securiti

itoicash

as trading

thaeirestimated far mar

ETyTS
1'6'

Vilue Measurer

alrvalte hie

valge may notrep

asimilarmnans

Splicns which

P
2!




The adoption of SFAS 157 did not have a mate

ements. Forall other

on our consolidated findn

nonfinancial assets and liabilities, 5157 s effective at

iscal 2010 and we donat believe that the

the begmning of

&

fally impact:our mmo*mh&\d fir

159, The

iabilities

Btion for
5 159), whic
financial instri

AS 159 was
rear. We did not apply 't‘hé} 'Fair‘ valué option to any of
efare; SFAS 159 <

¢t-onour consalidated fins

ch permits en

Has(ch

our financial instruments; the fid not have
an‘impa

in Decemt;

cial
160 are

S We

are retiredd or otherwise

the dmps *c\\/@mmt When ass
the ’

dispo cumulated depreciation are

!

removed from fh&: I tive accounts and any rela

galn or loss s rec

Revenug Rec‘ogni:f’o venue from product sales is recog-

nized when title-s loss passes to the customer,

rally occurs upon delivery. Qur policy is not-to

which ge

allow the return of products ance they have been accepted

by the customer. However, on occasion, we Have ¢

-

returng orissued credit to G marily for damaged

tomers, pri

sunts have &

Weoffer vari

s to our-customers which reg

hieverment of certain

MAnceE or

those crcumstances -when th

we amortizé the amount paid over the

orcontractual sales volume: Whe

we accrye the exp

d of héenefit or expe
se meentives irvolve

performance and s

orical expe

ion of revenues

i armounts,
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gleope custormer circumstances, cradit

Eeggmsﬂt Reporting: Weoperate asia sl soand historical

ent-for purposes o senting financiabinform and wird s Activity mthe slowance fordoubtfulscce
evaluating performance Assuchithe accompianying consolis was as follows:

dated financial statements present financial information i g

iy

{.
ion used by managementsWe do

financial inforrias

rmat that is consistent with the internal

ot year $266 F30E
(¢ EXperise 21 91
off) (42) [0

¢ $445 |5 166

Balance at b
Nt
Met recovery:{

umulate revenyes
tisimpractical to

by product classification and, ther

present suchinformation;
Balarce at-en

1 handling ‘costs
istrative expenses AeGf

vf)hff}{.)mg and Handling Casts: Shippi
orted i selling: general anc 2009 and May 32008, we did no
- that comprised mare than [0% of tra
3omillion in Fecivables Mo one custobher secoita
al 2{)97~ Although our 10% iof et sales during any.of the |

i the accompanying statements of income. Such costs any. custor
a;w}wrw:«ﬁm $A4: 1 ilion i fiscal )009 $45
L2008, and $43.2 milion in
won isconsistent with many beverdge comparies,

e

met e comparableito companies

thatinciude nd-handling costs in cost of sal

requires management T

Stock-Based Compensation: Compensation exper

dreompensationawards 15 FERCOgr il

tinatedin accordanceswith the

provisions of SEAS Na, FPayments. arfticipated futare actior
SeeMote 8 reported amounts.

AR

PMENT

alty wrths

ancial condition, ge

S varies by

Exposure to credit]

FRECRN
(eRalsl k 3779

4%
o
fugs
L
s

customen We rngritor our exposure 1o aredit losses and

3

4t

sated 1osses-based onsp

lowances o
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Depredation expense was $2456,000 for fiscal 2009, S CAPITAL STOCK AND TRANSACTIONS WITH
$9247.000 o fiscal 2008, and ' $9.525.000 forfiscal 2007 RELATED PARTIES ;
i Jure 22,2007, the Company distributed 5 20% stock
TOACCRUBD LIABILITIES dividend to shareholders, intreasing outstanding shares by

|
red of the follawing;

Accrued liabilities as of May 2, 2009 and May 3, 2008 76 million. On August 17,2007, the Cornpany paid a special
: : ! cashdividend of $.80 per share, aggregating $36.7 million.
Netiincone per:sh
and share'amount
d-promations $ 6757 |$5340 effettitd thie 20%
1ed compensation 6,646 5065 I Jantiary 19
ance 2,047 2,763
4,622 4TI

erage common shates outstanding
ve been restated to give retroactive
ke dividend;

he Board of Directors duthorized
00,000 shares of Ilational Beverage
502,060 shares have been purs

ficls) 2009 2008

ed insur the puchase of L

common stock of which

Total | $20,142 LBI7965 0 T chased, There were no shares purchased during the three
fiscal years ended May 2, 2009,

o
i

Clomipany is-a-party tora managemment agreement

4. DEBT
At May 2009 a

unsecured revoly

Company: mairtained with Corporate Management Advisors, Ihe ('CMA™), a

Siing chrporation owned by our Chajrmdn and Chief Executive
gel

s with ‘banks ag

o PR ¢ o L A e P Fad £ 50 5 W CMA provid

$75 milllion (the “C /). The Credit Facitities Officer Under the terms of the agreement, CMA provides
. . . 6! fiimeE i

expire thraugh Dec Sand currently béar interest (i) seniorcorporate functions ( clding su

ging from abova TIROR 6rat aur Company's-finandial; Tegal -executive recririment, intérnal
“ LOVE L 2 S a QL

audit and management ;morma‘tia‘m

snce rates, At

aswellasthe services of aChie dnd

$2.91

Aitlion of the Credit Facilities wag used for

piry
1y e

on was avallable ) se
d ﬂhancm@s !:y the Ccm;’;z Y, |

ri-connaction with acq

standby letters of creditand $72.1 mill

far borrowin SN
The

structurin
I el structuring

Gomartam P

gfor & y such

certain s pone

1 EMAthroughiits personnel, @

of which are ex arnaterial impact on our

possible, the-stimulus and creativit

onificant financial ratios

o o dynamic persona for the Company, its

and restrichions include: Tixed ¢hs coverage; networt

products and corporate image; The management agree:

’?.‘a}/ Z

ratior and imitations or

2009, we were in com ants ai et further provides that CMA willre yannual
base | ”»“-J 1o one percent of the consolidated fist

were

ensation based

restricted from distribution.

s




Notes to Conselidated Financial Statements (continued)

LT

its-obligati ment agresinent,

pumerous individualswhony,

agerment Company emple
srovide mianagement, administrative and
£

yillian for fiseal

acting as4.unit,

acurred fe

“reative fir

QOB and 54 o for incentive come

cirred o

@y in

penhsation his

agement agraement since its incept
yableat- May 2, 2009 dand May 3, were armotnts
ECMMAGF $2:8 millich and $2.7: millior

seively,

G OTHER [NCOME
ted of il

Other income consi allowing:

Ty
trcluded i doconints

Lasson
Crthr

TOINGCOME TAX

The provision forincome taxe

2009

$14529
(474)

$ 14,055

red taxe

»

erporary different

fes and theirrepc

Valuation allowanc

1
ficteit

armourts ol deferred tixas

miore likely thap not, tl

will not bei
May- 22009

clefer

Jeosfhefollow

Sty s

sived frabilit

(i thotisonds]

2009

$ 4,830
439

5,269

18,504
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Weadopted FIN 48 atthe beginning o which we have unrecogniz

entition of FIN48,we recordeda finally resolved: While it is-ofter

Agaresult-of the lmple
$703.000 ncreasein liabilities: for.un A tax: positions; a final outcome:arthe timing of-resolution of any. particular

e
tax benefits reflect the most probable outcome. We adjust

dintax position, we-beheve that ourunrécognized

these: Ur sehefits, as well as the related

and.circurstances, T he

interest, inlight ¢ ing f

resolution of ary particular uncertain tax postion could

réquire the use of nd an adjustment to-our provision

iod of resolution, The Internal

for incame taxes:ir 2
sd s exarnination of our

wough fiscal 2004 and income

Revehyé

5 which amotnts are included in federal income tax retury

al yearsare subject o exam:-

'in thergccompanying consolidated balance tax returns for subsequent fi

follows: mation, Generally, the income tax retums for the various

for [years

jurisdictions are-subject to examin

2009 | 2008 i
cal 2004,

ending after

$3.166 | %
g, STOCK-BASED COMPENSATION

- designed 1o attract-and

igning emplovees’ interests with the |

$3,662 | $3.166

Py

The 1991 Omnibus.inee

g Plan: {the " Omnibus

ot and penalties relat

it

iy awards consisting of

o . Ty provides for compen:
to unrecognized L5 iR income tax expense. As of
May 22009, tnre ‘ ‘

s of comman stock

interest of $491,000, of which approximately $98,000 was - . . Lo
: equivalents; other stociebased awards I amounts
cal 2009,

or upto 4,800,000

coptions or stock awards
te

ok appre

red taxbenefits included acer

& i5

> as tax expense in

upto 4,800,000 shares of comman stock and (i) p rfors

e file annual Income tax re Urited Stat

Hon of theabove,

mance awards: consisting of any combi
s, Arnumber of

o i T
e ana oo ju £

> before an uncertain tax position, for
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The Ormnibus Plan

Cmayberrequired by lawi Qplions ger

AT Y

the officers (inclu "tc)ra"} arvdd

certainiother i\w ]pkzvyms and <:Unsu!t;mts by making
avatlable to them an opportunity to acquire a proprigtary
interest or to ncrease suchinterest in National Bever rage;

The numberaf shares oroptions which may be issued

sunderstocksbased awards than ;rdrv:aua is limited 1o

tedforno

680,000 during dny-vear Awards m:

cash consideration orstchiminimalic Lo as

rally vest overid
fivesyearperiod-and expive afier ten y@ars,

The Spetial Stock Option Plan provides for the issus
ancesotstock options to purthase up to an aggregate
of 1,800,000 sharesiof common stock:- Options may be

granted dor such consideration

of commanystotlk te
¢ hmi o

forsthe-granting of stotkio
0,000 sha

IFEE

ofcommon:ste

rors and officars,

er}".pk);
of stéckin the openma
sual ta-50% of the ntr

ed; uptha mEximun ol 000 s;h'

as-determined by the Board

it
{

to the stock par
period:

We account for our employee sl
the fairvalue method of accounting using 2 P;Mc\
Aormeasure stock option expense a
nerally, stotk aption granty
plat valte af olr comn

valuation:me

date of grant, Jave an ¢

clse price ey
stock orithe
fairvalue of
{
There wereno stockaptions or ot

saf grant and:have w1 Oearterm,

stock oplions i amortized toexpense auer

the ve

g period:

e (.:;k based

awards granted in fiscal

2009 underany obbur sl

W Black-5

iohted averaps

stockoptions grantedin

average expectedlifealf 76 ye

for 2007, weighted aver:
for Tiseal 2008 and 330

Fexper

onhistoreal

9
*« -




Thefollowir
fiscal - 2009:

s @ summary-of stock option activity. for

Shares

Options outstanding, Beginning of year

676919 1§47

hExaercise

hs outstanding, end of vear

nsexercisable, efd iof year:

CVQIGZE CXQIISE price,

clebased compénsation . expen
“fiscal 2008 and fiscal 2007 was $340,000, $311,000 and
$318:000;:1
for fiscal 2009

!vmy TM total fair value of shares ve
fiscal 2007 was $304,000,
v Thetotal intr

sd-during fiscal 2009, fiscal

respec

58,000, respectiy

value for st

Q(} 7owas S

el The weigh

&

2008 and fi 7000, 512 miliorand 1

average fair value for

million; re

stock options granted in fiscal 2008 and fiscal 2007 was
$7.02 and $13.84, respe
As of May 2, 2009, un

unvested po

‘é\@‘yﬁ

recognized compensation

expense related o the setion of our stock

options was pected to be recogni

iod of 2.8 years. The weighted

verage remam

1ge 1 and the aggregate

intrinsic value for op anding as of May 2, 2009

respectively. The wel

was 4.7 y

average rema

intrinsic valge for QDUO:‘S

was 3.3 years and §

romthe exercise of

Foirfiscal 2009, net cash proceesds

ong were $745 000 and stack based income tax
banafits epated $60,000,
Wehave a

the purchase of u

stock

stock purchase plan which provides for
36,000 shares of common stock

by employees wi e beeniemployed forat least
o years; (iia

not owners.of fiv

Al
ent or more of National Beverage
ay 2, 2009, no shares have been

time-employees and (iii)-are

common stocks As
isstedunder the

9o COMMITMENTS AND CONTINGENGIES

We lease buildings, machvh’\@ry and equipment under vari
sphents expiring
i of these leases

oug netscancelable operating e
at various dates through 2019,

@5 dnd/or renewdl options:

hﬁ‘ rrinimumlease payment an

anse

O RS

g ’v{vime basis overthe

d appraximately

fiscal 2008 and

z‘;mg lease agreementstotale

E77 million for-fiscal 2009, $8.3

$8. 2 million for ﬂscai 2007,
Our minimum lease payn

lay- 2, 2009 ar

under-ope
rilfion for |

v

ts under non=cancelable

s follows:

operating leases-as of |

4
B

o)

3609

cgse payments 3




Fag

Notes to' Consalidated Financial Statements {conting

We have puaranteed the residual value of certain

leased equipment in the amount of

has-been recor A5

The Company: contributes e opension:plans

ased an hours
fing plan, heither
riding

&

nder collective bargaining agreem

of which Favéahy long-term contrs requires

srts Contributions were $2:3 1
22 millior for-fiscal 2008and 2

cfiscal 2009 and

We enterinto various

the purchase of faw materials

include variable or fixed pricing and i

plivehase
Asof May: 252009 we had purchase commi

Is of 47

guantiti

mients fc Imillion:

From:

& party tovarious |

chesprdinary cotisse ofbusiness In

fratters.an

opinion, the sitian ol such i matiers wil

vave & mat

PO QUARTERLY FINANCIAL DATA (UNAUDITED)

First Quarter Fourth Quarter

Fiseal 2009
Net sales

$152,927
46,064
7751

$148.445
44,160
6,854

$ 17 $ RE % 5 A5
3 17 $ t4 $ a8 % 5




Report of Independent Registered Public Accounting Firm

To'the Board of Dire

Nationial Beverage Gorp,

that our audits provide a re
Ir our opmion, th

of National B

of the years in the t

McGladrey & Pullen;, LLF

Ft. Lauderdale, Florida

%1

esponsibility of the Cormpany
based on ouraudits,

th the standards of the Public Cor
andards require plan-and perform the auditto obt
atement. Analdit melides exam
vients: Anaudit also incudes dsse

ements are free of mat

s of May 2, 2009 and May 3, 2008, and

outiwhether

f
principles.usedand . -

sanable-assurance

sis, evidente supparting

natest b

the accounting

tion: We believe

-
£
l

esent fairly, i all material
At of its operations f

enerally ¢

ity with L
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Market for Registrant’s Cammon Equity, Related Stockholder Matrers and Issuer Purchases of Equity Securities

The common stock-of National Beverage Corpy par Irlan ol Dire

Sy

s of up o 800,000 shares of Matid

value $.01 per shate, (“(’I@mn‘wom ,t’;toc%:") is listed on-the puirct

NASDAQ Global Select Market under the symibol !
Priot to Jure 17, 2007, the :
the American Stock Exchange un
“he following table shows the r
ershare of the ¢ “ommon Stock
indicated:

N

éormmon stock Qf W wch 502,060 <hares Hav

mrnon-Stoek-waslis chased. There Were noshates pucha

rthe symbaol
ghrand low prices
fiscal-quarters

ECGRAPEH:
iphshows a comparison ol the five
1S of an investment of $100 cagiio
Geke0h thie INAST

The followi

cumuilative
May-[;:200

Fiseal 2009 Fiscal 2008

J-ourchmmdn

: High  Low | High = Low'  compos ex and (1) & company constructed
st Cuarter $ BI0 $672 [HI465  $940 grotipcansisting of €

$10.10  $6.60 | $1059  $795  Bottling
$ 263 $6.61
$11.23 747

$6.76 Pepsifmericas; fnc. 1
B0

have been reinves
5000 holders of our 300
; il'\‘{ih”iijii"tﬁ those Whose securities are Reld inthe .
5 o
i ! ; : $250
es obvariousa Sandiordlearing agen
shareholders of record atjuly 2, §906

s maintared by our transfer agent.

Y007 the Company declared a 20

s onune 22,2007 to s

Ack pavalk olders of 1

i i S (st)m
on juned 2007 The slotk prices above have been 1
togiveretroact Froahe 20% stock dividend, 50

Ciniug

dividend ol §

lanuary 27201

of $100 persh re ao;usited for

stock divider

moGeeNote 4 of
NASDAQ Cormposit

At
Peer Group Only










